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 Independent Auditor's Report

To the Directors of
The Society of Notaries Public of British Columbia

We have audited the financial statements of The Society of Notaries Public of British Columbia
(the "Society"), which comprise of the Statement of Financial Position as at June 30, 2022, and
the Statements of Operations, Changes in Fund Balances and Cash Flows for the year then
ended, and notes, including a summary of significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of The Society as at June 30, 2022, and its results of operations and cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Society in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Society or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting
process.

Auditor’s Responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Society’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Society’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Society to
cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the
accounting principles in Canadian accounting standards for not-for-profit organizations have
been applied on a basis consistent with that of the preceding year

Chartered Professional Accountants

Vancouver, British Columbia
September 27, 2022
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The Society of Notaries Public of British Columbia
Statement of Financial Position

As at June 30
General

Fund

Society
Reserve

Fund

Trust
Administration

Fund
Special Fund Contingency

Fund
Total
2022

Total
2021

Assets

Current
Cash (Note 2) $ 2,199,053 $ 2,152,453 $ 3,925,920 $ 1,912,293 $ 719,090 $ 10,908,809 $ 8,670,689
Receivables 338,675 - 35,464 667 8,865 383,671 467,794
Accrued interest receivable - - 4,647 6,205 - 10,852 10,567
Prepaid expenses 107,966 - - - - 107,966 2,082
Short-term investments (Note 3) - - 948,844 2,264,658 - 3,213,502 3,451,126
Govt. remittance receivable - - - 47 - 47 45
Due from (to) other funds (493,217) - 398,117 70,047 25,053 - -
Due from The Notary Foundation

of British Columbia (Note 5) - - - - - - 541,047

2,152,477 2,152,453 5,312,992 4,253,917 753,008 14,624,847 13,143,350

Capital assets (Note 4) 85,611 - - - - 85,611 85,736
Due from ProSuite Software Ltd. (Note 6) 85,221 - - - - 85,221 484,493
Investment in ProSuite Software

Ltd. (Note 6) 812,684 - - - - 812,684 28,972
Investment in BC Notaries Captive

Insurance Co. (Note 7) 2,738,690 - - - - 2,738,690 4,159,823

$ 5,874,683 $ 2,152,453 $ 5,312,992 $ 4,253,917 $ 753,008 $ 18,347,053 $ 17,902,374

Unclaimed trust funds $ - $ - $ - $ - $ 917,359 $ 917,359 $ 725,485

The accompanying notes are an integral part of these financial statements.
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The Society of Notaries Public of British Columbia
Statement of Financial Position - Continued

As at June 30
General

Fund

Society
Reserve

Fund

Trust
Administration

 Fund
Special

Fund
Contingency

Fund
Total
2022

Total
2021

Liabilities

Current
Accounts payable and accrued liabilities $ 153,052 $ - $ 313 $ 4 $ 4,863 $ 158,232 $ 47,454
Government remittance payable 43,445 - 25,371 - - 68,816 89,088
Dues received in advance and unearned 1,041,847 - - - - 1,041,847 1,221,692
Due to The Notary Foundation

of British Columbia (Note 5) 2,228 2,228 -
Due to BC Notaries Captive Insurance Co. (Note 7) 2,155 - - - - 2,155 3,515

1,242,727 - 25,684 4 4,863 1,273,278 1,361,749
Provision for settlement of claims - - - - - - 255,000

1,242,727 - 25,684 4 4,863 1,273,278 1,616,749

Fund Balances
Equity in capital assets 85,611 - - - - 85,611 85,736
Internally restricted - - 5,287,308 4,253,913 748,145 10,289,366 8,766,030
Externally restricted - 2,152,453 - - - 2,152,453 2,538,369
Unrestricted 4,546,345 - - - - 4,546,345 4,895,490

4,631,956 2,152,453 5,287,308 4,253,913 748,145 17,073,775 16,285,625

$ 5,874,683 $ 2,152,453 $ 5,312,992 $ 4,253,917 $ 753,008 $ 18,347,053 $17,902,374

Unclaimed trust liability $ - $ - $ - $ - $ 917,359 $ 917,359 $ 725,485

Approved by the Board:

David Watts, President, Member Hassan El Masri, Vice President, Member

The accompanying notes are an integral part of these financial statements.
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The Society of Notaries Public of British Columbia
Statement of Operations

For the year ended June 30
General

Fund

Society
 Reserve

Fund

Trust
Administration

Fund
Special

 Fund
Contingency

Fund
Total
2022

Total
2021

Revenue
Admission fees $ 24,210 $ - $ - $ - $ - $ 24,210 $ 20,010
Assessments - - - 7,500 - 7,500 6,300
Authentication fees 298,261 - - - - 298,261 365,014
Evaluation fees 15,300 - - - - 15,300 43,275
Fines 12,950 - - - - 12,950 5,800
Distribution from Foundation (Note 5) - - - - - - 541,782
Investment income (Note 8) 14,043 - - - 2,699 16,742 401,970
Membership dues and

incorporation fees 1,190,545 - - - - 1,190,545 968,506
Miscellaneous 85,723 - - - - 85,723 56,115
Trust administration - - 2,732,358 - - 2,732,358 2,903,461
Tuition 118,000 - - - - 118,000 96,590

$ 1,759,032 $ - $ 2,732,358 $ 7,500 $ 2,699 $ 4,501,589 $ 5,408,823

The accompanying notes are an integral part of these financial statements.
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The Society of Notaries Public of British Columbia
Statement of Operations - Continued

For the year ended June 30
General

Fund

Society
 Reserve

Fund

Trust
Administration

 Fund
Special

 Fund
Contingency

Fund
Total
2022

Total
2021

Expenses
Admission and new notaries $ 25,118 $ - $ - $ - $ - $ 25,118 $ 7,356
Advertising and public relations - - - - - - 9,415
Audit and accounting 42,038 - - - - 42,038 37,594
Bank charges and interest 95,015 - 605 197 72 95,889 87,097
Committee and director's meetings 56,817 - - - - 56,817 57,929
Depreciation 27,860 - - - - 27,860 30,808
Education 15,830 - - - - 15,830 19,291
Fees and commissions - - 4,669 11,313 - 15,982 15,101
Insurance 25,046 - - - - 25,046 122,669
Investment loss (Note 8) - - 67,864 96,801 - 164,665 - -
Legal fees 143,705 - - - - 143,705 135,596
Member audits 507,846 - - - - 507,846 505,116
Miscellaneous 22,743 43,098 - - - 65,841 57,264
Office supplies and service 250,527 - - - - 250,527 275,815
Practice inspection and assistance - 123,718 17,700 - - 141,418 127,096
Rent and utilities 252,322 - - - - 252,322 253,516
Travel 15,429 - - - - 15,429 14,248
Tuition 19,334 219,100 - - - 238,434 258,488
Wages and benefits 1,246,251 - - - - 1,246,251 1,086,380

$ 2,745,881 $ 385,916 $ 90,838 $ 108,311 $ 72 $ 3,331,018 $ 3,100,779

The accompanying notes are an integral part of these financial statements.
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The Society of Notaries Public of British Columbia
Statement of Operations - Continued

For the year ended June 30
General

Fund

Society
Reserve

Fund

Trust
Administration

Fund
Special

 Fund
Contingency

 Fund
Total
2022

Total
2021

Total revenue $ 1,759,032 $ - $ 2,732,358 $ 7,500 $ 2,699 $ 4,501,589 $ 5,408,823

Total expenses $ 2,745,881 $ 385,916 $ 90,838 $ 108,311 $ 72 $ 3,331,018 $ 3,100,779

Excess of revenue over expenses before other items
(986,849) (385,916) 2,641,520 (100,811) 2,627 1,170,571 2,308,044

Other items
Settlement of claims - - - 255,000 - 255,000
Equity in income (loss) of controlled entities

(Notes 6 & 7) (637,421) - - - - (637,421) 281,194

Excess (deficiency) of revenue over expenses $ (1,624,270) $ (385,916) $ 2,641,520 $ 154,189 $ 2,627 $ 788,150 $ 2,589,238

The accompanying notes are an integral part of these financial statements.
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The Society of of Notaries Public of British Columbia
Statement of Changes in Fund Balance

For the year ended June 30
General

Fund

Society
Reserve

Fund

Trust
Administration

Fund Special Fund
Contingency

Fund
2022
Total

2021
Total

Fund balance, beginning of the year $ 4,981,226 $ 2,538,369 $ 3,920,788 $ 4,099,724 $ 745,518 $ 16,285,625 $ 13,696,387

Excess (deficiency) of revenues over expenses (1,624,270) (385,916) 2,641,520 154,189 2,627 788,150 2,589,238

Interfund transfers 1,275,000 - (1,275,000) - - - -

Fund balance, end of the year $ 4,631,956 $ 2,152,453 $ 5,287,308 $ 4,253,913 $ 748,145 $ 17,073,775 $16,285,625

The accompanying notes are an integral part of these financial statements.
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The Society of Notaries Public of British Columbia
Statement of Cash Flows

For the year ended June 30 2022 2021

Cash provided by (used in)

Operating Activities
Excess of revenue over expenses $ 788,150 $ 2,589,238
Items not involving cash

Unrealized loss in fair value of investments (302,690) 139,194
Realized loss on sale of investments 47,578 165,081
Depreciation of capital assets 27,860 30,808
Reversal of provision for contingent liability (255,000) -
Equity in income of controlled entity 637,421 (281,194)

943,319 2,643,127
Changes in non-cash capital balances

Accounts receivable 84,123 (193,794)
Accrued interest receivable (285) 591
Prepaid expenses (105,884) 48,548
Accounts payable and accrued liabilities and government

remittance 90,504 (40,582)
Dues received in advance and unearned (179,845) 394,966
Advances to The Notary Foundation of British Columbia 543,275 774,059
Advances from BC Notaries Captive Insurance Co. (1,360) (124,872)
Repayment to BC Notaries Association - -

1,373,847 3,502,043

Investing activities
Purchase of capital assets (27,735) (2,332)
Sale of investments 492,736 (622,146)
Repayment from Prosuite Software Ltd. 399,272 380,000

864,273 (244,478)

Increase in cash during the year 2,238,120 3,257,565

Cash, beginning of the year 8,670,689 5,413,124

Cash, end of the year $ 10,908,809 $ 8,670,689

The accompanying notes are an integral part of these financial statements.
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

1. Significant Accounting Policies

a) Purpose

The Society of Notaries Public of British Columbia (the "Society") is incorporated under
the Societies Act of British Columbia and its purpose is to ensure that its Members
provide the highest standard of notarial services to the public.

The Society is a tax-exempt body under Section 149 of the Income Tax Act.

b) Basis of Accounting

The financial statements have been prepared using Canadian accounting standards for
not-for-profit organizations ("ASNPO").

c) Revenue Recognition

The Society records revenue from membership dues and incorporation fees, advertising
and member services when services are provided and revenue is earned. Amounts
received that relate to services to be provided in future years are deferred and
subsequently recognized as revenue in the year that the related services are provided.

Admission fees, assessments, authentication fees, and evaluation fees are recognized as
revenue in the year when services are provided.

Investment income includes gains or losses on sale of investments carried at amortized
cost, as well as interest and dividend income. Investment income also includes changes
in the fair value of the investments carried at fair value and is recorded in net income
at the end of each reporting period.

Trust administration fees are recognized when earned.

Grant revenues received as distributions from the Foundation are recognized when the
grant is approved and receivable (Note 5).

Fines are recognized when their collection is assured and all of the Society's internal
processes and any known external appeals are complete.
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

1. Significant Accounting Policies - Continued

d) Fund Accounting

Revenue, including contributions, is recognized in the following funds based on the
origin of the revenue:

General Fund - used in the administrative, executive and communication operations of
the Society.

Society Reserve Fund - used for salaries and administrative expenses of the Notary
Foundation of British Columbia, and for education and continuing education for
notaries, applicants for enrolment as notaries, students and candidates as described in
the Notaries Act of British Columbia. The Governance Agreement relating to the salaries
and administration disbursement for the 35% of the total revenue of the Foundation has
now been terminated and the Foundation has retained these funds in the fiscal year.

Trust Administration Fund - used in the administration of various trust administration
programs including audits, education, practice inspections, practice assistance and
custodianships.

Special Fund - created by statute and used for protecting the public's funds that are
held in trust by the members.

Contingency Fund - used for future designated contingencies of the membership.

e) Financial Instruments

Financial Instruments are recorded at fair value when acquired or issued. In subsequent
periods, equities and bonds quoted in an active market are reported at fair value, with
any unrealized gains and losses reported in operations. All other financial instruments
are reported at cost or amortized cost less impairment, if applicable. Financial assets
recorded at cost or amortized cost are tested for impairment when changes in
circumstances indicate the asset could be impaired. Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for those items
remeasured at fair value at each reporting date and capitalized to the financial
instrument for those measured at amortized cost.
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

1. Significant Accounting Policies - Continued

f) Property and Equipment

Property and equipment are recorded at cost less accumulated depreciation. Charges
are calculated using the following annual rates and method:

Computer equipment and software - 20% - 100% - declining-balance method
Office furniture and equipment - 20% - declining-balance method
Leasehold improvements - term of the lease - straight-line method

Assets that are considered to be impaired are written down to their fair value or
replacement cost.

g) Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the
reporting period.

Actual results could differ from management's best estimates as additional information
becomes available in the future. Significant estimates made by management include,
but are not limited to, collectability of receivables and estimated useful lives of capital
assets.

h) Controlled Entities

The Society does not consolidate the balances or results of operations of its controlled
profit-oriented subsidiaries, ProSuite Software Ltd. ("ProSuite") and the BC Notaries
Captive Insurance Co. (the "Captive"), in these financial statements. The controlled
subsidiaries are accounted for using the equity method. Under the equity method, the
investment is initially recorded at cost and adjusted thereafter for the change in the
Society's share of the subsidiary's profit or loss. Inter-entity balances are not eliminated.
ProSuite uses Canadian accounting standards for private enterprises to prepare its
financial statements (Note 6) while the Captive uses International Financial Reporting
Standards (Note 7). There were no accounting policies requiring adjustment to conform
to ASNPO.

2. Cash

The Society's cash is held in one Canadian chartered bank and earns interest at the current
prevailing rates for operating and savings accounts.
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

3. Short Term Investments

Short-term investments are comprised of:
2022 2021

Canadian equities $ 847,778 $ 859,072
Foreign equities 657,852 701,907
Corporate bonds 727,543 806,769
Government bonds 980,329 1,083,378

$ 3,213,502 $ 3,451,126

Due to the benefits of utilizing a consolidated investment facility, the short-term
investments reflect investment transactions on behalf of the various funds.

The Society's short-term investments are held through one Canadian investment
management company. Foreign currency denominated investments are translated to
Canadian dollars at the exchange rate in effect at the reporting date.

Equities are classified as short-term investments as they consist of shares of highly liquid
listed entities.

The corporate bonds bear interest at rates ranging from 1.90% to 4.93% (2021 -  2.33% to
4.93%) per annum and mature between January 31, 2023 and May 14, 2030. The
government bonds bear interest at rates ranging from 1.40% to 6.40% (2021 - 1.40% to
6.40%) per annum and mature between September 15, 2024 and December 1, 2064.
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

4. Capital Assets

2022 2021

Cost Accumulated Net Book Net Book
Amortization Value Value

Computer equipment
     and software $ 563,950 $ 507,005 $ 56,945 $ 43,746
Office furniture and
    equipment 198,450 173,829 24,621 30,776
Leasehold
     improvements 97,893 93,848 4,045 11,214

$ 860,293 $ 774,682 $ 85,611 $ 85,736

5. Due from The Notary Foundation of British Columbia

The Notary Foundation of British Columbia (the "Foundation"), an organization with
common directors and governors, provides grants to other British Columbia organizations
for legal research, education and law libraries. This non-profit organization receives
interest earned on the general trust funds held by members of the Society and are
disbursed as follows:

- 55% to be paid to the Legal Services Society of British Columbia.

- 10% of the remaining net income to be used for legal education, legal research
and the establishing, operating and maintaining law libraries in the Province of
British Columbia.

- 35% of the remaining net income to be used for education and continuing
education of notaries, notarial applicants and salary and administrative expenses
of the Foundation.

Due from The Notary Foundation of British Columbia is $nil  (2021 - $541,047), which is the
balance of the grant owing from the current year.

During 2021 - the Society received a grant from the Foundation in the amount of $541,782,
which was used for the Society to fund the cost of the Foundation's administration, as well
as education initiatives. These activities are carried on by the Society in accordance with
the requirements of the Notaries Act. The grant was not applicable in the 2022 year.

Due to the The Notary Foundation of British Columbia is $2,228 (2021 - $nil) and arises as a
result of overpayment from The Notary Foundation of British Columbia to the Society.

Balances owing to and from the Foundation are without interest, security or specific terms
of repayment, and are expected to be collected in the subsequent fiscal year.
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

6. Investment in and Amount Due From ProSuite

The investment in ProSuite is recorded using the equity method.

The amount due from ProSuite bears no interest, is unsecured and is due under normal
trade terms as it arises through ongoing business activity.

The following summarizes the financial position and operating results for ProSuite as at
June 30:

2022 2021

Financial Position
Total assets $ 992,849 $ 660,498
Total liabilities 180,165 631,526

Shareholder's equity $ 812,684 $ 28,972

Results of Operations
Revenue $ 1,000,000 $ 1,020,512
Expenses, taxes and other items (216,288) (390,430)

Net income for the year $ 783,712 $ 630,082

2022 2021

Cash flows
Operating $ 843,153 $ 514,652
Investing - -
Financing (400,000) (380,000)

Increase in cash $ 443,153 $ 134,652
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

6. Investment in and Amount Due From ProSuite - Continued

Statement of Changes in Shareholder's Equity (Deficit)
For the Year Ended June 30

2022 2021

Opening balance $ 28,972 $ (601,110)
Net Income for the year 783,712 630,082

Closing balance $ 812,684 $ 28,972

The share of accumulated losses recognized by the Society is limited to the initial
investment.

7. Investment in and Amount Due from BC Notaries Captive Insurance Co.

The investment in the Captive is comprised of the initial equity investment, as adjusted by
operating results subsequent to November 1, 2018.

The current amount due to/from the Captive bears no interest, is unsecured and is due
under normal trade terms as it arises through ongoing business activity.
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

7. Investment in and Amount Due from BC Notaries Captive Insurance Co. - Continued

The following summarizes the financial position and operating results for the Captive:

As at As at
June 30, June 30,

2022 2021

Financial Position
Total assets $ 10,682,954 $ 10,982,910
Total liabilities 7,944,264 6,733,087

Shareholder's equity $ 2,738,690 $ 4,249,823

Year ended Year ended
June 30, June 30,

2022 2021

Results of Operations
Revenue (losses) from premiums and investments $ (1,487,507)

$ 1,355,692 Expenses, taxes and other items, net of recoveries 66,374
(1,103,470)

Net income (loss) for the year $ (1,421,133)$ 252,222

Year ended Year ended
June 30, June 30,

2022 2021

Cash flows
Operating $ 255,492 $ (946,885)
Investing 59,160 258,605

Increase (decrease) in cash $ 314,652 $ (688,280)

Statement of Changes in Shareholder's Equity
Year ended Year ended

June 30, June 30,
2022 2021

Opening balance $ 4,159,823 $ 3,907,601
Profit (loss) for the year (1,421,133) 252,222

Closing balance $ 2,738,690 $ 4,159,823

17



The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

8. Investment Income

2022 2021

Interest and dividend income $ 154,767 $ 262,776
Net current period market value change (302,690) 139,194

$ (147,923) $ 401,970

9. Lease and Other Commitments

i) Lease and other

The Society has entered into various operating leases for premises and equipment and
other commitments.

The minimum annual payments, excluding sales tax, for years ending June 30 are as
follows:

2023 $ 612,083
2024 600,312
2025 237,433
2026 202,324
2027 201,455

$ 1,853,607

ii) Chair of Applied Legal Studies

The Society has committed to funding the Chair of Applied Legal Studies at Simon Fraser
University. The existing commitment of $180,000 per year runs through September 2023
and discussions to extend the arrangement are underway. The payment of $180,000 due
September 2022 was paid subsequent to year end.

10. Financial Instrument Risks

The Society is exposed to various risks through its financial assets and liabilities. The
Society has in place an investment policy for the purpose of reducing these risks through
prudent management of the portfolio. The following analysis provides an analysis of those
risks at June 30. There have been no significant changes to these risks from the prior year.
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The Society of Notaries Public of British Columbia
Notes to Financial Statements

June 30, 2022

10. Financial Instrument Risks - Continued

(a) Credit and Market Risk

Credit risk is the risk that the Society will incur a loss due to the failure by its debtors
to meet their contractual obligations. Financial instruments that potentially subject the
Society to significant concentrations of credit risk consist primarily of cash, short-term
investment, receivables and accrued interest receivable, with the extent of exposure
being the carrying value of those items. Market risk is the risk that the value of an
investment will fluctuate as a result of changes in market prices, whether those
changes are caused by factors specific to the individual investment or factors affecting
all securities traded in the market. The Society limits its exposure to credit risk by
placing its cash, short-term investments with high credit quality governments, financial
instruments and corporations in accordance with investment policies adopted by the
Board. Risk and volatility of investment returns are mitigated through the
diversification of investments in different geographic regions and different investment
vehicles.

(b) Foreign Exchange Risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The Society is
exposed to foreign exchange risk as 22.0% (2021 - 21.7%) of all financial instruments are
denominated in US dollars. A 10% increase in USD/CAD would result in a gain due to
foreign exchange of approximately $71,000, while a 10% decrease in USD/CAD would
result in a loss due to foreign exchange approximately $71,000.

(c) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The interest
rates and terms of cash and investments are as disclosed in Notes 2 and 3. The Society
is subject to fair value risk on investments in bonds earning fixed rates of interest.

(c) Liquidity Risk

Liquidity risk is the risk that the Society will not be able to meet its obligations as they
fall due. The Society maintains adequate levels of working capital to ensure all its
obligations can be met when they fall due.

11. Subsequent Event

In March 2022 the Province of British Columbia (”the Province”) announced an initiative
to update the regulatory framework for legal service providers in the Province.
Subsequent to June 30th, the Province further articulated its intentions regarding the
project. This initiative includes the creation of a single legal regulator to regulate all
legal service providers. The ultimate impact of this project on the Society is yet to be
determined but will likely include material changes to the Society's governance,
operations, and finances.
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